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The FRISK® has entered the red zone… 
IMMEDIATE ACTION REQUIRED 

2013 2014 

Note:  at the end of July 2014, 
CreditRiskMonitor implemented 
a new and improved version of 
the FRISK® score.  The new 
score is shown above in the 
solid black line.  The dotted 
blue line was the previous 
version of the score.  
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Filing for Chapter 11 
bankruptcy and 
entrance into asset 
purchase agreement 
with Ericsson Inc. 
whereby Ericsson 
agrees to purchase 
substantially all of the 
assets of the Company 

Notice of delisting of 
Company’s common stock 
from the Nasdaq Stock 
Market, due to 
noncompliance with the 
minimum stockholders' 
equity requirement 

Amendment to the 
Note Purchase 
Agreement between the 
Company and Vicis 
Capital Master Fund 
extending the 
termination date by 
which the Company may 
utilize its credit 
facility, as well as the 
due date of all amounts 
o/s,  to September 30, 
2014 

Q1 10-Q filing - Net 
Loss of $3.8MM 

The Company’s 
independent auditors 
issue a going concern 
opinion 

Annual Net Loss of 
$17.7MM 

Notification of late 
filing of 10-K, due to 
changes in management 
resulting from the 
departure of the 
Company's  Chief 
Financial Officer 

Q3 10-Q filing – 
YTD Net Loss of 
$11.8MM and 68% 
decrease in sales  
from prior year’s 
comparable period  

Resignations of Chief 
Financial Officer,  
Chief Technology 
Officer and a Director  

Q2 10-Q filing – YTD 
Net Loss of $8.4MM 

Reduction in executive 
compensation in 
relation to certain cost 
savings measures 
effected by the 
Company, implemented 
in response to the 
macro-economic 
environment 

Q1 Net Loss of $3.5MM 
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Negative rates of return… 
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Bottom quartile in 
majority of 
Performance and all 
of Liquidity ratios vs. 
Communications 
Equipment Peers 
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In the MD&A issued in November 2013 the Company tells us, it has entered 
into an agreement with Vicis Capital Master Fund for a $5MM credit line, 
which expires on June 30, 2014. The Company warns that all notes issued in 
connection with draw downs on the credit line will become due and payable 
by the termination date, and without additional financing, it will not have 
sufficient cash flow to repay the amounts due under this facility. These 
factors raise substantial doubt about the Company’s ability to continue as a 
going concern… 
                             …and in July, they file for bankruptcy… 
 


