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…plus, looking at our News Alerts you would have seen…
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…need more depth? Look at the Leverage Ratios…

…continual degradation in Stockholders’ Equity & 
Tangible Net Worth…
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The Company is currently engaged in preliminary discussions with holders of a 

majority of the Company’s Subordinated Notes regarding a potential debt-for-equity 

exchange. The Company has engaged Greenhill & Co. as its financial advisor to assist 

the Company in this process. If completed, such exchange will cause substantial 

dilution to, or the cancellation of, currently outstanding Common Stock. If all the 

outstanding Subordinated Notes convert to equity, the Company’s annual cash flow 

would improve by the elimination of the interest on the Subordinated Notes of 

approximately $19.3 million. One potential outcome of these discussions could be a 

pre-arranged Chapter 11 filing in which subordinated notes would be converted to 

equity and all other creditors would be unimpaired. Our interim financial statements do 

not include any adjustments relating to the recoverability and classification of recorded 

asset amounts nor the amounts and reclassifications of liabilities that may result from 

such a filing. There can be no assurance that the Company’s discussions with the 

holders of Subordinated Notes will result in this or any transaction. 

From MD&A section, period 9/30/2008, filed 11/14/2008: 

LIQUIDITY AND CAPITAL RESOURCES

…In the MD&A section, the CEO and CFO tell us of the strong 
possibility of filing Chapter 11 bankruptcy…


