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Hartmarx Corpor
ation has filed fo

r bankruptcy 

protection… let’s see what th
e history shows! 
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The FRISK2 score mov
ed down from a “7” to a

 very 

risky “4”…
…if not sooner, it is ti

me for IMMEDIATE A
CTION  

The Altman Z’’ was on a
 decline 

but did not signal troub
le…

Want an
 

automat
ic alert 

this is 

happenin
g? 

Try our
 Credit 

Limit Se
rvice.
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…plus, looking at our News Alerts you would have seen…
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Losses 
reported…

NYSE 

notification 
of 

failure to 

comply with 

listing 

requirement
s…

Files Chapte
r 

11…



…need more depth? Look at the Performance Ratios
…Degradation in Sales, Operating Margin, & Net Income
despite some temporary improvements…

Contents of one analytical page here
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For the nine months ended August 31, 2008, net cash used in operating activities was 

$13.2 million compared to $13.2 million net cash provided by operating activities for the 

nine months ended August 31, 2007. The $26.4 million change in cash from operating 

activities was primarily attributable to the unfavorable change in year-to-date earnings as 

well as the change in current assets. Cash used in investing activities was $21.0 million in 

2008 compared to $30.4 million in 2007. The current year reflected higher capital 

expenditures related to the upgrading of certain of the Company’s computer software 

systems and additional retail stores as well as contingent earnout payments related to 

acquisitions consummated in prior years; the prior year reflected approximately $15 

million for the Zooey and Monarchy acquisitions along with contingent earnout payments 

related to acquisitions consummated in prior years. Net cash provided by financing 

activities was $34.6 million in the current period compared to $19.9 million in the year 

earlier period. The increase in Credit Facility borrowings was the principal component in 

the current period, increasing $35.8 million in the nine month period of 2008 compared to 

$25.8 million in the prior year, utilized to fund the changes in operating and investing 

activities described above. 

Since November 30, 2007, net accounts receivable decreased $2.1 million or 2.3% to 

$91.3 million, principally attributable to lower sales. Inventories of $148.0 million 

increased $5.6 million or 3.9%, reflecting the seasonal production or receipt of goods in 

advance of anticipated shipments during the fourth quarter. Total debt, including current 

maturities, increased $35.2 million to $155.9 million, principally reflecting cash used in 

operating activities, higher capital expenditures and additional share repurchases. Total 

debt represented 41% of total capitalization at August 31, 2008 compared to 35% at 

November 30, 2007. The higher debt capitalization ratio at August 31, 2008 was 

principally attributable to the increase in total debt at August 31, 2008 compared to 

November 30, 2007.

From MD&A section, period 8/31/2008, filed 10/9/2008: 

LIQUIDITY AND CAPITAL RESOURCES

…In the MD&A section, the CEO and CFO tell us that 
“unfavorable” operating activities resulted in increased Credit 
Facility borrowings to finance the Company’s operations and 
capital expenditures…


