
James River Coal Company has filed for bankruptcy 
protection… 
     Let’s see what the reporting history shows! 
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A low and volatile stock price over 
the past year, falling below 
$1.00/share… 
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The Company files for 
Chapter 11 and will 
implement a 
comprehensive 
turnaround plan 

Missed interest 
payment on 7.875% 
Senior Notes due 2019 

Non-compliance with 
continued listing 
requirements of the 
Nasdaq Stock Market 

Notification of late 
filing of 10-K, due to 
strategic review process 

The Company’s auditors 
communicate that if 
they were to deliver an 
audit opinion, the audit 
opinion would contain a 
going concern 
qualification. 

Amendment to Revolving 
Credit Agreement 
modifying the definition 
of "Trigger Event 
Period“, which 
commences when the 
sum of the Company's 
Unrestricted Cash and 
Availability is less than 
$35MM. The 
amendment reduces the 
"Trigger Event Amount" 
from $35MM to $23MM 

Exploring potential 
strategic alternatives, 
which may include a sale 
of all or one or more 
portions of the 
Company 
 
 

Amendment to Revolving 
Credit Agreement, 
reducing “Trigger Event 
Amount" from $23MM to 
$13MM during the period 
commencing on January 
31, 2014 and ending on 
March 31, 2014. 

Q3 Net Loss of $26MM 

Restructuring of mining 
operations due to 
continuing weakness in 
the coal markets, as 
well as the related 
furloughing of 
approximately 525 full-
time employees.  

Bond exchange, offering 
up to $32MM and 
$23MM aggregate 
principal amount of its 
10.00% Convertible 
Senior Notes due 2018 
for any and all of its 
outstanding 
4.50% Convertible Senior 
Notes due 2015, and 
outstanding 
3.125% Convertible 
Senior Notes, due 2018. 
The exchange provides 
for a much higher 
interest rate over an 
extended period of time, 
and allows for the 
conversion of the bonds 
to equity. 
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In the MD&A issued in August the Company tells us that capital 
expenditures under their current Revolver will exceed cash generated by 
operations, and need to be funded through cash on hand. Cash on hand will 
be sufficient through 2013, however, absent improvements to market 
conditions, the Company will likely need to secure additional sources of 
liquidity and take actions to reduce the usage of cash. These actions may 
include the sale of assets, or curtailment of some operations to avoid falling 
below the $35MM cash requirement in their secured loan facility. 
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Finally, in the MD&A issued in November the Company warns if they do not 
meet their $35MM cash requirement, they would be required to maintain a 
minimum Fixed Charge Ratio under their Revolver, which they would not have 
met as of September 30, 2013. If the Company can not meet the Fixed 
Charge Coverage Ratio under the Revolver, this failure would constitute a 
default, allowing lenders to accelerate obligations. This can allow indenture 
trustees under the Company’s existing indentures to declare a cross default 
and accelerate all of the Company’s payment obligations under those 
indentures. 
…and in April, they file for bankruptcy… 

(845) 230-3000 
info@crmz.com 

9 


