
Wet Seal, Inc. has filed for bankruptcy protection…  
Let’s see what the reporting history shows! 
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When the FRISK® drops into the red zone,  
it’s time to closely monitor the company and make 
arrangements to reduce your risk exposure! 



In the case of Wet Seal, Inc…  
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Among other factors, the new and improved version of 
FRISK® now looks at a company’s market capitalization! 

… the market capitalization plummeted 97% in the last 12 
months, as the Company edged closer to bankruptcy…  
 

Such dramatic declines in market value should sound alarm bells 



…plus looking at our News Alerts you would have seen… 
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…need more depth? Look at the Quarterly Performance Ratios 
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…need more depth? Look at the Quarterly Leverage Ratios 



…need more depth? Look at the Quarterly Liquidity Ratios 
and Rates of Return 
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Cash and working capital decline rapidly… 



…need more depth? Look at the Quarterly Operating  Metrics 
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…need more depth? Look at the Annual Statement of Cash Flows 



Bottom quartile in 
majority of 
Performance ratios vs. 
Retail (Apparel) peers 
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…need more depth? Look at the Peer Analysis 
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No one has better access to a Company’s inside information than its CEO 
and CFO, who are obligated to tell the truth and make timely disclosures 
of material information to investors, creditors, and other stakeholders… 
 

In the MD&A issued in August 2014, management explicitly states that if 
the Company’s financial position continues to degrade, and it is unable to 
raise additional capital in the near future, it may deplete all its cash 
reserves and be required to access most, if not all, of its senior revolving 
credit facility. Moreover, the Company may need to take various actions 
including, but not limited to, down-sizing, and reducing or delaying 
strategic investments, which could materially and adversely affect the 
business and raise substantial doubt about its ability to continue as a going 
concern… 
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Finally, the MD&A issued in November 2014, brings to light the real extent 
of the financial troubles brewing at Wet Seal, Inc., and the dwindling 
probability of it continuing as going concern. In particular, it discloses that, 
in order to address its pressing liquidity needs, the Company is undergoing a 
strategic business review with the aim of finding and evaluating financial 
alternatives to save its struggling business. It goes on to explain that, 
among other things, these alternatives include, the consideration of 
bankruptcy court proceedings to restructure or recapitalize the Company’s 
indebtedness. Finally, the MD&A states that if the Company fails to address 
its urgent liquidity requirements in the very near term, it may be forced to 
seek relief under the provisions of the U.S. Bankruptcy Code… 
 

…and in January 2015, the Company files for bankruptcy… 


